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Foreign Institutional Investor, or 
QFII, system in 2002. As of January 
2024, China has approved 808 qual-
ified foreign investment institu-
tions. In September 2019, China 
announced the canceling of invest-
ment quota restrictions for QFII. 

For domestic investors investing 
in overseas capital markets, China 
officially launched the Qualified 
Domestic Institutional Investor, or 
QDII, scheme in 2006. As of Febru-
ary 2024, China had approved 186 
qualified domestic investment 
institutions, including 39 banks, 75 
securities funds, 48 insurance com-
panies, and 24 trusts, with the 
cumulative quota for approved 
overseas investment reaching 
$165.5 billion.

Data from China’s International 
Investment Position shows that 
China’s overseas securities invest-
ment assets have reached $1.08 tril-
lion, including $609.9 billion in 
equity assets and $466 billion in 
bond assets by the end of Septem-
ber 2023, excluding foreign 
exchange reserve investments. Dur-
ing the same period, China’s over-
seas securities investment liabilities 
reached $1.67 trillion, including 
$1.07 trillion in equity assets and 
$600 billion in bond assets. 

According to data from CEIC, an 
international financial information 
provider, as of December 2023, the 
scale of domestic stocks and bonds 
held by foreign institutions and 
individuals reached 2.79 trillion 
yuan ($387.6 billion) and 3.72 tril-
lion yuan respectively, with the 
scale of loans and savings held by 
foreign institutions and individuals 
reaching 1.15 trillion yuan and 1.71 
trillion yuan respectively. 

Since the Chinese government 
began to promote the internation-
alization of the renminbi in 2009, 
the nation has secured significant 
progress in various dimensions in 

making the renminbi an interna-
tional currency. In terms of interna-
tional settlements, the renminbi 
climbed from a ranking of 35th in 
October 2010 to fourth in Novem-
ber 2023, reaching a historical high 
of 4.61 percent in market share in 
November 2023. By 2022, more 
than 80 central banks or monetary 
authorities worldwide had included 
the renminbi in their foreign 
exchange reserves. The renminbi’s 
share in global currency composi-
tion of official foreign exchange 
reserves, or COFER, reached a peak 
of 2.87 percent in the first quarter 
of 2022. Furthermore, in 2016, the 
renminbi was included in the Inter-
national Monetary Fund’s Special 
Drawing Rights currency basket 
with a weight of 10.92 percent, 
marking a milestone achievement 
since the launch of its internation-
alization. In May 2022, the IMF 
adjusted the renminbi’s weight in 
the SDR to 12.28 percent, indicating 
a further enhancement of the ren-
minbi’s international status.

Practice has proven that the 
interactions of domestic and for-
eign financial resources and the 
interconnectivity of domestic and 
overseas financial markets have 
injected strong momentum into 
China’s high-quality financial devel-
opment, which has also helped 
enhance China’s international 
influence and competitiveness.

The high-level opening-up of the 
financial sector is an inherent 
requirement for achieving high-
quality development. Whether it is 
to improve the global competitive-
ness of China’s financial sector or to 
better meet the needs of the real 
economy and people’s lives, it is 
necessary to open up the financial 
sector even wider. To build China 
into a nation with a strong financial 
sector and steadfastly follow the 
path of financial development with 

tic and overseas financial markets.
The opening-up of the financial 

sector is not simply about widening 
access. The nation must firmly 
guard the bottom line of its finan-
cial and economic security. With 
the global economic recovery lack-
ing momentum and the external 
environment displaying increasing 
complexity, severity and uncertain-
ty, China must ensure its financial 
and economic security while open-
ing up the financial sector. It is 
important to adhere to the princi-
ple of pursuing progress while 
ensuring stability, promoting stabil-
ity through progress, and breaking 
new ground after establishing a 
foundation. The nation must take 
initiatives on the basis of safeguard-
ing the foundation and stabilizing 
its footing. Only by upholding the 
principle of safeguarding national 
financial interests and ensuring 
national financial security in the 
process of expanding the intercon-
nectivity between domestic and 
overseas financial markets can the 
nation promote its high-level finan-

cial opening-up in a steady and 
orderly manner. 

On the new journey, the nation 
should prioritize institutional open-
ing-up in the financial sector, con-
tinuously strengthen the 
interconnectivity between domestic 
and overseas financial markets, 
improve the efficiency and capabili-
ty for the allocation of China’s 
financial resources, and better coor-
dinate development and security. In 
doing so, the nation, through great-
er strides in opening up, will surely 
win the initiative in economic 
growth and keep securing new 
progress in building a nation with a 
strong financial sector. 

The author is deputy director of the 
Institute of Finance and Banking at 
the Chinese Academy of Social Sci-
ences and deputy director of the 
National Institution for Finance 
and Development. The author con-
tributed this article to China Watch, 
a think tank powered by China 
Daily. The views do not necessarily 
reflect those of China Daily.
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On the right track
The great efforts being made to ensure geopolitical 

changes favor development cannot be derailed

there are now 1.41 billion Chinese 
and 342 million US citizens. At the 
same time, India’s population has 
increased from 357 million to 1.44 
billion. Notably, while the popula-
tion of Europe and North America 
is projected by the United Nations 
to remain at its current level of 
around 1.125 billion by 2050, the 
population of sub-Saharan Africa is 
expected to double from around 
1.15 billion to 2.1 billion.

A tremendous demographic 
imbalance, expressed also in the 
varying rates of population aging, 
will have an increasing impact on 
international relations and geopoli-
tical arrangements, messing them 
up even further. While growing 
numbers of people will try to leave 
the so-called Global South, the rich 
Global North will only want to 
accept as many of them as their 
economies need, because for these 
countries the immigrants — aside 
from the cases linked to the 
humanitarian purposes — primari-
ly constitute cheap labor and 
skilled personnel in the industries 
and services lacking a sufficient 
supply of staffs.

The hope is that countries work-
ing their way up will maintain per-
ceptibly higher developmental 
dynamics than rich countries, 
which, by improving local living 
conditions, may reduce the urge to 
emigrate. On average, they are 
experiencing significantly faster 
growth rates than wealthy coun-
tries, many of which enriched 
themselves at the cost of the former 
during the colonial era. Also later, 
during the modern phase of global-
ization which gained momentum in 
the early 1990s, earlier colonial 
metropolises attempted to use lib-
eralization and the integration of 

markets into the global system to 
their advantage, in line with the 
ideology and practice of neoliberal-
ism, i.e., enriching the few at the 
expense of the majority. Now, hope-
fully, the time will come to make 
the most of irreversible globaliza-
tion by making it more inclusive. 
This will not be possible if political 
globalization continues to lag so far 
behind economic globalization.

The latest projections of the 
International Monetary Fund 
assume global GDP growth of 3.1 
percent for 2024, which is a result 
of the highly developed economies 
growing by 1.5 percent, while those 

seeking to reduce the distance 
between them by as much as 4.1 
percent. Counting in current prices, 
the cumulative national income of 
the former was $61 trillion in 2023 
and the latter $43.5 trillion. These 
countries are still referred to in the 
IMF and World Bank nomenclature 
as “emerging markets and develop-
ing economies”, whereas I prefer to 
speak of them as emancipating 
economies, as they seek to take a 
better place in the ongoing geo-eco-
nomic game.

Obviously, trends are more 
important than one-year quantita-
tive changes. Having observed their 

development over longer time 
frames, the trends are favorable for 
emancipating economies. Their 
current growth rates, surpassing 
the dynamics of rich countries, can 
be expected to continue until 2030. 
Thus, on the one hand, the differen-
ces in average incomes between 
wealthy countries and the econo-
mies chasing them will decline, 
while on the other hand, geopoliti-
cal influences will change to the 
advantage of the Global South. 
More and more economically 
advanced and populous countries 
will have even more to say at the 
expense of the diminishing influ-
ence of the mighty of this world.

In 1990, the share of the G7 coun-
tries — a group of the then econom-
ically largest economies, i.e., the US, 
Japan, Germany, the United King-
dom, France, Italy, and Canada — in 
gross world product was as high as 
60.3 percent (including the US’ 27.3 
percent). In contrast, the share of 
Brazil, Russia, India, China, and 
South Africa — collectively known 
as BRICS today — was only 10.7 per-
cent (including China’s modest 2.9 
percent). Now this ratio is no longer 
6:1 — with all its geopolitical conse-
quences — but only 1.6:1. While the 
G7’s share of the world’s aggregate 
GDP in 2023 was 42.2 percent 
(including the US’ 23 percent), the 
figure for the BRICS was already 
26.3 percent (including China’s 18.5 
percent). It should be added that, 
calculated in terms of purchasing 
power parity, China’s share of gross 
world product is already larger than 
that of the US; the respective ratios 
for 2023 were 18.8 and 15.4 percent.

The income per capita of the pop-
ulation is therefore increasing — 
although, unfortunately, not every-
where. There are currently 26 low-

income economies (defined as 
those with a GNI per capita, calcu-
lated using the World Bank Atlas 
method, of $1,135 or less in 2022), 
54 lower middle-income economies 
(GNI per capita between $1,136 and 
$4,465), 54 upper middle-income 
economies (GNI per capita between 
$4,466 and $13,845), and 83 high-
income economies (GNI per capita 
of $13,846 or more), according to 
the World Bank’s income classifica-
tions. These incomes, especially of 
the emancipating countries, could 
be so much higher if geopolitical 
arrangements were more condu-
cive to economic development. 

The power of geopolitics can be 
immense. Sometimes it fosters pro-
development regional economic 
integration, as in the case of the 
European Union or the US-Mexico-
Canada Agreement. At other times 
it hampers development, as hap-
pens during disruptions in supply-
production-trade chains. The 
problem is that geopolitics is guided 
by different rationales than the 
principles of rational economic 
activity, causing economies, even if 
they are remarkably close to each 
other geographically, to be at geopo-
litical antipodes, such as the US and 
Cuba, India and Pakistan or Poland 
and Belarus. On the other hand, 
geographically distant countries are 
becoming geopolitical neighbors, 
such as Japan and the US. The tre-
mendous efforts being made to 
ensure that contemporary geopoli-
tical changes favor development, 
rather than harm it, cannot be 
stopped. The more inclusive — win-
win — globalization is, the better. 

The author is a director of TIGER 
(Transformation, Integration and 
Globalization Economic Research) 
at Kozminski University in War-
saw, former deputy prime minister 
and minister of finance of Poland 
and distinguished professor of the 
Belt and Road School of Beijing 
Normal University. The author con-
tributed this article to China Watch, 
a think tank powered by China 
Daily. The views do not necessarily 
reflect those of China Daily. 

Editor’s note: The world has undergone many changes and shocks in recent years. Enhanced dialogue between scholars from China and overseas is needed to build mutual understanding on many problems 
the world faces. For this purpose, the China Watch Institute of China Daily and the National Institute for Global Strategy, Chinese Academy of Social Sciences, jointly present this special column: The Global 
Strategy Dialogue, in which experts from China and abroad will offer insightful views, analysis and fresh perspectives on long-term strategic issues of global importance. 

Y ear after year, we live in 
seemingly the same and yet 
different world. This world 
is changing even more 

today. It can be heard that this is not 
so much an epoch of change as a 
change of epochs. This is fostered by 
a combination of demographic, eco-
nomic, technological, and — as 
always — political circumstances. 
Thus, the fundamental questions 
arise of whether they are heading in 
the right direction and are condu-
cive to economic development.

In 1950, the global population 
was around 2.5 billion people, there 

are now approxi-
mately 8.1 billion. 
The world’s pop-
ulation is grow-
ing by some 76 
million every 
year. The prob-
lem is that most 

people are born in places where the 
economy, due to its backwardness, 
is already unable to sustain them at 
a decent level. At the same time, in 
other, highly developed countries, 
the population is melting away if it 
is not fed by an influx of migration. 
While the fertility rate for the world 
is 2.3, in extreme cases it is as high 
as 6.73 in Niger and as low as 0.72 
in the Republic of Korea. The prob-
lem, therefore, is not that there are 
too many people, but that there is 
an obvious surplus in some coun-
tries and an economically acute 
shortage in others. This phenome-
non will gradually intensify the 
waves of human masses pouring 
across borders between countries, 
increasing political tensions along 
the way.

Far greater consequences for 
international relations are brought 
by the changes in the numbers of 
people in individual countries, 
especially the largest ones. Owing 
to high demographic growth rates 
and increasing life expectancy, the 
proportions in this respect have 
radically changed. In 1950, China 
had a population of 542 million and 
the United States had a population 
of 148 million. Since then, this ratio 
has increased from 11:3 to over 4:1; 
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I n January, while addressing a 
session on promoting the 
high-quality growth of the 
financial sector that was 

attended by provincial- and minis-
terial-level officials, Chinese Presi-
dent Xi Jinping highlighted the 
need to enhance the connectivity 
between domestic and overseas 
financial markets, and make it eas-
ier for cross-border investment and 
financing. This holds strong signifi-
cance for guiding efforts in promot-
ing the high-level opening-up of the 

financial sector 
and ensuring a 
sound perform-
ance in work 
related to the sec-
tor in the new 
era. 

China has 
made continuous efforts in opening 
up its financial sector since its 
accession to the World Trade Orga-
nization. From the pilot program 
for cross-border trade settlement in 
the renminbi to the expanded 
access for foreign banks and securi-
ties companies, and to connectivity 
initiatives and product innovation 
in the capital markets, China has 
never paused its steps toward 
financial opening-up. Since the 
beginning of the new era, China has 
orderly expanded its high-level 
financial opening-up, vigorously 
attracted international capital, 
steadily advanced the internation-
alization of the renminbi, and made 
significant progress in deepening 
financial reforms and opening-up.

As the nation keeps widening its 
opening-up, the attractiveness of its 
market continuously grows, draw-
ing more international financial 
institutions to establish their pres-
ence in the Chinese market.

Regarding foreign investors 
investing in its capital market, Chi-
na officially launched the Qualified 

Chinese characteristics, 
the country must con-
tinuously deepen its 
institutional opening-
up, expand the inter-
connectivity between 
domestic and overseas 
financial markets, and 
make it easier for cross-
border investment and 
financing. 

The Hong Kong Special 
Administrative Region, as an 
international financial center, 
plays an important role in 
strengthening the interconnectivi-
ty between domestic and overseas 
financial markets. With a high 
degree of internationalization, the 
SAR serves as a crucial bridge and 
window connecting the Chinese 
mainland with the rest of the 
world. Since 2014, the central gov-
ernment has supported the inter-
connectivity in financial markets 
between the mainland and the 
SAR, successively launching pro-
grams such as Shanghai-Hong 
Kong Stock Connect, Shenzhen-
Hong Kong Stock Connect and the 
Bond Connect program. Such prac-
tices have achieved fruitful results 
and vividly illustrated the expan-
sion of high-level financial open-
ing. Going forward, the country 
should continue to leverage Hong 
Kong’s strengths in international 
connections and professional ser-
vices. Such strengths, combined 
with the vast market, complete 
industrial system, and strong tech-
nological capabilities of the Chi-
nese mainland, will help enhance 
the city’s status as an international 
financial, shipping, and trade cen-
ter, and contribute to efforts in 
making the SAR a significant 
bridgehead for the country’s two-
way opening. It will also provide 
strong support for expanding the 
interconnectivity between domes-
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Access must be safe and secure
Expanding the connectivity between domestic and overseas financial markets 
is essential for advancing China’s high-level financial opening-up


